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Foreign Exchange (FX) Option Pricing refers to the process of determining the fair value
or price of options that grant the holder the right, but not the obligation, to buy (call
option) or sell (put option) a specified amount of one currency for another at a
predetermined exchange rate (strike price) on or before a specified date (expiry).

Key aspects of FX option pricing include:

v

v

Market Dynamics: Understanding the factors that influence FX rates, such as mterest
rate differentials, economic indicators, geopolitical events, and market sentiment.
Option Structures: Different types of FX options include vanilla options (European and
American), as well as exotic options with complex payoff structures (barrier options,
Aslan options, etc.).

Pricing Models: Theoretical frameworks such as the Black-Scholes model and the
Garman-Kohlhagen model are used to calculate the fair value of FX options. These
models mcorporate factors like current exchange rates, strike prices, time to expiry,
mterest rates, and volatility.

Risk Management: Assessing and managing the risks associated with FX options,
mcluding market risk (price fluctuations), volatility risk, and credit risk (counterparty
risk).

Applications: FX option pricing 1s crucial for financial mstitutions, corporations, and
mvestors engaged 1 hedging foreign exchange nisk, speculating on currency
movements, or executing structured financial transactions.

Why should one take Foreign Exchange Option Pricing certification?

Foreign Exchange Option Pricing 1s highly relevant i the global financial markets for
several reasons:

v
v

Risk Management: FX options provide a crucial tool for managing currency risk.
Financial Flexibility: FX options offer flexibility to market participants by providing the
right, but not the obligation, to buy (call option) or sell (put option) a specified amount
of currency at a predetermined exchange rate (strike price) on or before a specified
date (expiry).

Speculation and Trading: FX options also serve as instruments for speculative trading
strategies.

Capital Efhiciency: FX options can be used to achieve specific financial objectives while
requiring less initial capital compared to outright spot or forward transactions in the
foreign exchange market.

Complex Risk Profiles: FX options provide tailored solutions to address specific risk
exposures, such as transaction exposure, translation exposure, and economic exposure.
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v" Financial Engineering: FX options are integral to financial engineering and the
development of structured products that combine dervatives with other financial
mstruments to create customized solutions for clients seeking specific risk-return
profiles.

v’ Arbitrage Opportunities: Pricing discrepancies between FX options and other related
financial instruments can create arbitrage opportunities for sophisticated market
participants, contributing to market efhiciency and hiquidity.

v Regulatory Compliance: Understanding FX option pricing is essential for regulatory
complhance, as financial institutions must accurately value and report derivative
positions 1 accordance with regulatory requirements, such as those set forth by
financial authorities like the Basel Committee on Banking Supervision.

‘Who will benefit from taking this certification?

Several groups of professionals can benefit from taking a Certificate in Foreign Exchange
Option Pricing:

Financial Analysts and Quants

Traders and Portfolio Managers

Risk Managers

Corporate Treasurers and Finance Professionals
Regulatory and Compliance Professionals
Consultants and Advisors

Graduate Students and Academics

Anyone Seeking Career Transition
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Test Details

e Duration: 60 minutes
* No. of questions: 50
e Maximum marks: 50, Passing marks: 25 (509%)

There 1s no negative marking in this module.

Fee Structure

Rs. 3,499/- (Excludes taxes)”

*Fees may change without prior notice, please refer http://www.vskills.in for updated fees
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Companies that hire Vskills Certified Foreign Exchange Option Pricing
Professionals

Professionals holding a Certificate in Foreign Exchange Option Pricing can find
employment opportunities in a variety of organizations within the financial services industry
mcluding:

<

Investment Banks

Asset Management Firms

Hedge Funds

Corporate Treasury Departments
Financial Technology (FinTech) Firms
Consulting Firms

Regulatory Bodies and Exchanges
Academic Institutions

Insurance Companies
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Central Banks and Government Agencies
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Certifications

> Accounting, Banking & Finance
- Certified GST Professional
- Certified AML-KYC Compliance Officer
- Certified Busmess Accountant
- Certified BASEL III Professional
- Certified GAAP Accounting Standards Professional
- Certified Treasury Markets Professional
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Certified Hadoop and Mapreduce Professional

> Cloud Computing
- Certified Cloud Computing Professional

> Design
- Certified Interior Designer

> Digital Media
- Certified Social Media Marketing Professional
- Certified Inbound Marketing Professional
- Certified Digital Marketing Professional

> Foreign Trade
- Certified Export Import (Foreign Trade) Professional

> Health, Nutrition and Well Being
- Certified Fimess Instructor

> Hospitality
- Certified Restaurant Team Member (Hospitality)

> Human Resources
- Certified HR Compensation Manager
- Certified HR Staffmg Manager
- Certified Human Resources Manager
- Certified Performance Appraisal Manager

> Office Skills
- Certified Data Entry Operator
- Certified Office Admmistrator
>Project Management

- Certified Master m Project Management
- Certified Scrum Specialist

> Real Estate
- Certified Real Estate Consultant

> Marketing
- Certified Marketing Manager

> Quality
- Certified Six Sigma Green Belt Professional
- Certified Six Sigma Black Belt Professional
- Certified TQM Professional

> Logistics & Supply Chain Management
- Certified Intemnational Logistics Professional
- Certified Logistics & SCM Professional

- Certified Supply Chain Management Professional
> Legal

- Certified IPR & Legal Manager

- Certified Labour Law Analyst

- Certified Busmess Law Analyst

- Certified Corporate Law Analyst

> Information Technology
- Certified Angular JS Professional
- Certified Basic Network Support Professional
- Certified Business Inteiligence Professional
- Certified Core Java Developer
- Certified E-commerce Professional
- Certified IT Support Professional
- Certified PHP Professional
- Certified Selenmm Professional

> Mobile Application Development
- Certified Android Apps Developer
- Certified 1Phone Apps Developer

> Security
- Certified Ethical Hacking and Security Professional
- Certified Network Security Professional

>Management
- Certified Corporate Govemance Professional
- Certified Corporate Social Responsibility Professional
- Certified Leadership Skills Professional

> Life Skills
- Certified Busmess Communication Specialist
- Certified Public Relations Officer

> Media
- Certified Advertismg Manager
- Certified Advertismg Sales Professional

> Sales, BPO
- Certified Sales Manager
- Certified Telesales Executive

& many more job related certifications




